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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF FORTIS MALAR HOSPITALS LIMITED

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of FORTIS MALAR
HOSPITALS LIMITED (hercinafter referred to as “the Holding Company”) and its subsidiary
Company, Malar Stars Medicare Limited (the Holding Company and its subsidiary together
referred to as “the Group”), comprising of the Consolidated Balance Sheet as at 31st March, 2016,
the Consolidated Statement of Profit and Loss, the Consolidated Cash Flow Statement for the year
then ended, and a summary of the significant accounting policies and other explanatory
information (hereinafter referred to as “the consolidated financial statements”).

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation of these consolidated
financial statements in terms of the requirements of the Companies Act, 2013 (hereinafter referred to as
“the Act”) that give a true and fair view of the consolidated financial position, consolidated financial
performance and consolidated cash flows of the Group in accordance with the accounting principles
generally accepted in India, including the Accounting Standards prescribed under Section 133
of the Act, as applicable. The respective Board of Directors of the companies included in the Group
are responsible for maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Group and for preventing and detecting frauds and
other irregularities; the selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and the design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error, which have been used for the purpose of preparation of the consolidated financial statements by
the Directors of the Holding Company, as aforesaid.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. While conducting the audit, we have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the consolidated financial statements are free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
dlsclosures in the consolidated financial statements. The procedures selected depend on the auditor’s
ient, including the assessment of the risks of material misstatement of the consolidated financial
#nts. whether due to fraud or error. In making those risk assessments, the auditor considers
: ﬁ"z 1ancial control relevant to the Holding Company’s preparation of the consolidated financial
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statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used and
the reasonableness of the accounting estimates made by the Holding Company’s Board of Directors, as
well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for
our audit opinion on the consolidated financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid consolidated financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the consolidated state of affairs of the Group as at 31st March, 2016, and their consolidated
profit and their consolidated cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, we report, to the extent applicable, that:

a)

b)

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements.

In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss,
and the Consolidated Cash Flow Statement dealt with by this Report are in agreement
with the relevant books of account maintained for the purpose of preparation of
the consolidated financial statements.

In our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards prescribed under Section 133 of the Act, as applicable.

On the basis of the written representations received from the directors of the Holding
Company and the subsidiary company as on 31st March, 2016 taken on record by the
Board of Directors of the Holding Company and the subsidiary company, none of the
directors of the Group companies is disqualified as on 31st March, 2016 from being
appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting and
the operating effectiveness of such controls, refer to our Report in “Annexure A”, which
is based on our auditors’ reports of the Holding Company and the subsidiary company
incorporated in India. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Holding Company’s and the subsidiary company’s internal
financial controls over financial reporting.
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g8) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i.  The consolidated financial statements disclose the impact of pending litigations on
the consolidated financial position of the Group.

ii. ~ The Group did not have any material foreseeable losses on long-term contracts
including derivative contracts.

iii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Holding Company, and its subsidiary company
incorporated in India.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366 W/W-100018)

/F‘/g-ﬂr\/’t___\-«.—L
Sriraman Parffiasarathy

Chennai, 24 May, 2016 Partner
PS/EKP&MS/2016 (Membership No. 206834)
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph under ‘Report on Other Legal and Regulatory Requirements’ of our

report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements of the Company as of and for the
year ended 3 1st March, 2016, we have audited the internal financial controls over financial reporting of
FORTIS MALAR HOSPITALS LIMITED (hereinafter referred to as “the Holding Company™)
and its subsidiary company, Malar Stars Medicare Limited (the Holding Company and its
subsidiary together referred to as “the Group”), which is incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding company and its subsidiary company, which is
incorporated in India, are responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAD).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the respective company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute
of Chartered Accountants of India and the Standards on Auditing, prescribed under Section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Group’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Holding
Company and its subsidiary company incorporated in India have in all material respects, an adequate
internal financial control system over financial reporting and such internal financial controls over
financial reporting were operating effectively as of 31 March 2016, based on the internal control over
financial reporting criteria established by the Group considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366 W/W-100018)

Sriraman Parthasarathy

Partner

Chennai, 24 May, 2016 .
PS/EKP&MS/2016 (Membership No. 206834)




Fortis Malar Hospitals Limited
Consolidated Balance Sheet as at March 31, 2016

As at As at
Particulars Note No. March 31, 2016 March 31, 2015
Amount in Rs. Amount in Rs.
A. EQUITY AND LIABILITIES
1. Sharcholders' funds
(a) Share Capital 3 186,207,590 186.095.090
(b) Reserves and Surplus 4 779,361,245 726,310,105
965,568,835 912,405,195
2. Non-Current Liabilities
(a) Deferred Tax Liabilities (net) 5 3,307,207 2,264,966
(b) Long-Term Provisions 6 309,180 -
3,616,387 2,264,966
3. Current Liabilities
(a) Trade Payables 7
(i) total outstanding dues of micro enterprises and small
enterprises 343,000 -
(ii) total outstanding dues of creditors other than micro
enterprises and small enterprises 206,844,291 127,930,356
(b) Other Current Liabilities 8 103,823,497 51,874,962
(c) Short-Term Provisions 9 18,209,697 14,805,524
329,220,485 194,610,842
TOTAL 1,298,405,707 1,109,281,003
B. ASSETS
1. Non-Current Assets
(a) Fixed Assets
(i) Tangible Assets 10A 214,042,456 175,601,973
(ii) Intangible Assets 10B 30,980,285 1,470,804
(iii) Capital Work-In-Progress 3,595,516 6,422,636
(b) Deferred Tax Assets (Net) 11 145,372 125,420
(c¢) Long Term Loans and Advances 12 27,262,789 15,569,485
276,026,418 199,190,318
2. Current Asscts
(a) Inventories 13 26,114,509 10,021,258
(b) Trade Receivables 14 60,205,634 42,133,983
(c) Cash and Bank Balances 15 252,851,336 186.293,630
(d) Short-Term Loans and Advances 16 622,372,036 622,571,974
(e) Other Current Assets 17 60,835,774 49,069,840
1,022,379,289 910,090,685
TOTAL 1,298,405,707 1,109,281,003
See accompanying notes forming part of the consolidated financial statements

In terms of our report attached
For DELOITTE HASKINS & SELLS LLP

Chartered Accountants

P flmrnt

Partner

Place: Chennai
Date: 24 May, 2016

Sriraman r;..-u.mﬁi}’/_

For and on behalf of the Board of Directors

Dalji¥ Sulgh
Chairman

o

Akshaya Kumar\Singh
Chief Financial Officer

Place: Chennai
Dale: 24 May, 2016

Lo

Raghunath P
Whole Time Director

Sumit Goel
Company Secrelary




Fortis Malar Hospitals Limited

Consolidated Statement of Profit and Loss for. the year ended March 31, 2016

For the Year Ended For the Year Ended
Particulars Note No. March 31, 2016 March 31, 2015
Amount in Rs. Amount in Rs.
I. Income
(a) Revenue From Operations 18 1,296,135,107 1,179,256,828
Total (1) 1,296,135,107 1,179,256,828
IL Expenditure
(a) Purchase of Medical Consumables and Drugs 19 285,307,577 282,864,035
(b) Changes in Inventories of Medical Consumables and Drugs 20 (16,093.251) (7,328.655)
(c) Employee Benefits Expense 21 178,716,023 157,956,456
(d) Other Expenses 22 787,963,327 670,329,767
Total (II) 1,235,893,676 1,103,821,603
111.  Earnings before Interest, Tax, Depreciation and Amortisation
(EBITDA) (I) - (1I) 60,241,431 75,435,225
(a) Finance Costs 23 4,033.597 5,087,692
(b) Depreciation and Amortisation Expense 10A & 10B 31.577.976 27,117,598
(c) Interest Income 24 (79,786,231) (76,428,995)
1V.  Profit before Exceptional Items and Tax 104,416,089 119,658,930
V. Less: Exceptional Item 25 5,115,031 -
VI. Profit Before Tax 99,301,058 119,658,930
VII. Tax Expense:
(a) Current Tax - current period 34,181,140 44,590,129
(b) Current Tax - Adjustment of tax relating to earlier years - 14,954
(c) Deferred Tax 1,022,289 (3,564,426)
Net Tax Expense 35,203,429 41,040,657
VIII. Profit for the Year 64,097,629 78,618,273
Earnings per Share 32
- Basic [Nominal value of shares Rs. 10/- each] 3.44 4.22
- Diluted [Nominal value of shares Rs. 10/- cach] 3.43 4.21
See accompanying notes forming part of the consolidated financial statements

In terms of our report attached.
For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

Sriraman Parthasarathy
Partner

Place: Chennai
Date: 24 May, 2016

For and on behalf of the Board of Dircctors

DalpdAsi
Chairman

A

Akshaya Kuma¥ Singh
Chief Financial Officer

Place: Chennai
Date: 24 May, 2016

/

[Z-. Lk
Raghifnath P
Whole Time Director

zw“’h/”/"’f

Sumit Goel
Company Secretary




Fortis Malar Iospitals Limited

Consolidated Cash Flow Statement for the Year Ended March 31, 2016

Particulars

For the Year Ended
March 31, 2016
Amount in Rs.

For the Year Ended
March 31, 2015
Amount in Rs.

A. CASHH FLOW FROM OPERATING ACTIVITIES

Profil Before Tax
Adjustments for :
Depreciation and Amortisation Expense
LLoss on Sale/Discard of Fixed Assets
Bad Receivables / Advances Writlen ofT'(net)
Provision for Doubtlul Receivables
Interest Income
Interest Expenscs
Operating Profit before Changes in Working Capital / Other Changes

Changes in Working Capital:
Adjustments for (increase) / decrease in operating assets:
Inventories
Trade Receivables
Short-Term Loans and Advances
Long-Term Loans and Advances
Other Current Asselts

Adjustments for increase / (decrease) in operating liabilities:
Trade Payables
Other Current Liabilities
Provisions

Cash Flow From Operations

Direct Taxes Paid (Net)

Net Cash Flow From Operations (A)

B. CASH FLOW FROM INVESTING ACTIVITIES

Capital Expenditure on Fixed Assets, including Capital Advances

Proceeds from Sale of Fixed Assets

Fixed Deposits placed with Bank not considered as Cash & Cash Equivalents (net)
Interest Received

Net Cash Flow (Used in)/From Investing Activitics (B)

C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds From Issuance of Equity Share Capital Including Premium
Dividend Paid (including lax thereon)

Net Cash Flow From/(Used in) Financing Activitics (C)

NET INCREASE / (DECREASE) IN CASI1 AND CASH EQUIVALENTS (A) + (B) + (C)
Cash and Cash Equivalents at the Beginning of the Year
CASII AND CASIl EQUIVALENTS AT THE END OF THE YEAR

Notes:
Reconciliation of Cash and cash equivalents with the Balance Sheet:
Cash in Hand
Balances with Banks
On Current Accounts
On Deposits with Original Maturity of l.css Than Three Months

See accompanying notes forming part of the consolidaled linancial statements

99,301,058 119,658,930
31,577,976 27,117,598
3,051,550 137,936
= 346.691
6,903,291 5,810.438
(79,786,231) (73.640.823)
330 1.416.030
61,047,974 80,846,800
(16,093,251) (7,328.655)
(24,974.942) (8,896.402)
199,937 (909.566)
(3,665,160) (982,510)
(4,012,689) 2,155,058
80,070,581 29,045,499
51,577,028 6.344.879
3.674.421 131,000
147,823,899 100,406,103
(43,171,701) (56,522,191)
104,652,198 43,883,912

(106.400,311)

(32,859,815)

701,146 143,759
(191,237,238) 12.500,000
78,128,224 73,640,823
(218,808,180) 53,424,767
294,750
(11,189,807) )
(10,895,057) =
(125,051,039) 97,308,679
158,213,292 60,904,613
33.162.253 158,213,292
1,032,070 4845813
14,484,432 1,052,758
17,645,751 152,314,721
33,162,253 158,213,292

In terms of our report attached.
For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

WQ“”::},,,._

Partner

Daljit Singh
Chairman

Akshaya Kumar Si\n/%

Chief Financial Officer

Place: Chellmai
Dale: 24 May, 2016

Place: Chennai
Date: 24 May, 2016

For and on behalf of the Board of Directors of

A

Raghunath P
Whole Time Director




Fortis Malar Hospitals Limited
Notes forming part of the Consolidated Financial Statements for the year ended 31 March 2016 |

2.1

2.2

23

24

2.6

CORPORATE INFORMATION

Fortis Malar Hospilals Limited (‘Fortis Malar’ or ‘the Company’) was incorporated in the year 1989 to sct up, manage and operate a mulli-
specially hospital and it commenced its commercial operations in Chennai in the year 1992, The Company has one wholly owned subsidiary
company, Malar Stars Medicare Limited (‘Malar Star’), which is engaged in providing medical and surgical consullancy services to Fortis Malar
Fortis Malar along with its subsidiary company, shall hereinafler. be collectively referred to as “the Group™

SIGNIFICANT ACCOUNTING POLICIES
Basis of Accounting

The consolidated financial statements of the Group have been prepared in accordance witlh the Generally Accepted Accounting Principles in India
(Indian GAAP) to comply with the Accounting Standards specilied under Section 133 of the Companies Act, 2013, read with Rule 7 of the
Companies (Accounts) Rules, 2014 and the relevant provisions of the Companies Act, 2013 ("the 2013 Act"), as applicable. The consolidated
financial statements have been prepared on accrual basis under the hislorical cost convention. The accounting policies adopled in the preparation
of the consolidated financial statements are consistent with (hose followed in Lhe previous year except for change in the accounting policy for
valuation of inventories as more fully described in Note 13 |

Principles of consolidation

The consolidated financial statements relale to Fortis Malar Hospitals Limited (the 'Company') and its subsidiary company. The consolidated financial
statements have been prepared on the following basis:

The lnancial statements of the subsidiary company used in the consolidation are drawn upto the same reporting date as that of the Company i.c.,

31 March, 2016

The financial statements of the Company and its subsidiary company has been combined on a line-by-line basis by adding together like items ol
assets, liabilities, income and expenses, after eliminating intra-group balances, intra-group transaclions and resulting unrealised profits or losses,
unless cost cannot be recovered

All material inter-company transactions and balances between the entities included in the consolidated financial statements have been eliminated on
consolidation

Following subsidiary company has been considered in the preparation of the consolidated financial statements:

Name of the Entity Relationship Country of Ownership held by % of Holding and voting power
Incorporation directly as at
Malar Stars Medicare|Wholly  Owned  Subsidiary India Fortis Malar Hospitals
e - 100%
Limited Company Limited

Usc of Estimates

The preparation of the consolidated financial slatements in conformity with Indian GAAP requires the Management to make estimates and
assumptions considered in the reported amounts of assets and liabilities (including contingent liabilities) and the reported income and expenses
during the year The Management believes that the estimates used in preparation of the financial statements are prudent and reasonable. Future
results could ditfer due to these estimates and the differences between the actual results and the estimates are recognised in the periods in which

the results are known / materialise

Inventories

Inventory of medical consumables and drugs are valued at cost or net realizable value whichever is lower. Cost is determined on Weighled
Average basis. Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs necessary to make the
sale. Cost includes freight, taxes, duties and other charges incurred for bringing the goods to the present location and condition and are net of VAT

credit, where applicable

Due allowance is estimated and made by the Management for slow moving / non-moving items of inventory, wherever necessary, based on the
past experience of the Company and such allowances are adjusted against the carrying inventory value

Refer Note 13.1 with regard to change in the method of valuation of inventories

Cash and Cash Equivalents (for purposes of Cash Flow Statement)

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an original maturity of three
months or less from the dale of acquisition), highly liquid investments that are readily convertible into known amounts of cash and which are
subject to insignificant risk of changes in value

Cash Flow Statement

Cash (lows are reported using the indirect method, whereby prolit before extraordinary items and tax is adjusted for the effects of transactions of
non-cash nature and any deferrals or accruals of past or future cash receipts or pavments The cash (lows from operating, investing and financing
activities of the Group are segregated based on the available information




Fortis Malar Hospitals Limited
Notes forming part of the Consolidated Financial Statements for the year ended 31 March 2016

2.7

2.8

2.10

Depreciation and Amortisation
Depreciable amount for assels is the cost of an assel, less ils estimated residual value

Depreciation on tangible fixed assets has been provided on the straight-line method as per (he useful life prescribed in Schedule 11 to the
Companies Act. 2013 except in respect ol the following categorics of assels, in whose casc the life of the assets has been assessed as under based
on technical advice, taking into account the nature of the asset, the estimated usage of the asset, the operating conditions of the assel, past history
of replacement, anticipated lechnological changes. manufacturers warrantics and maintenance support, etc

Particulats Useful Lives
(in Years)

Plant and Equipment 15 B

Medical Equipment 13

Furniture and Fixtures 10

Computers 3

Office Equipment S

Assets individually costing less than Rs. 5,000 each are fully depreciated in the year of capitalisation

Depreciation is accelerated on fixed assels, based on their condition, usability etc., as per the estimates of the Management, where necessary.

Intangible assels are amortised on a straight line basis over their estimated useful life as follows:

Costs relating Lo software, which are acquired, are capitalized and amortized on a straight-line basis over their estimated useful lives viz., 6 years 1|
the license period, whichever is lower. The estimated useful life of the intangible assets and the amortisation period are reviewed at the end of each
financial year and the amortisation method is revised to reflect the changed pattern

Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow Lo the Group and the revenue can be reliably measured

Inpatient and Qutpalient revenue
Inpatient and outpatient revenue is recognized as and when the related services are rendered

Sale of traded goods — pharmacy items
Revenue from sale of pharmacy items are recognized on delivering of items to the customers which is when the risk and rewards are passed on to

the customers

Interest
Revenue is recognized on a time proportion basis taking in to account the amount outstanding and the interest rate applicable,

Income from Served From India Scheme (SFIS)

Income from SFIS is recognized based on a prescribed percentage of foreigh currency receipts on account of services rendered in accordance with
the Served From India Scheme. The credit under the scheme is recognized only at the time when and to the extent there is no significant
uncertainty as 1o its measurabilily and ultimate realization

Fixed Assets - Tangible and Intangible

Fixed assets are carried at cost less accumulated depreciation/amortisation and impairment losses, if any. The cost of fixed assets comprises its
purchase price net of any trade discounts and rebates, including any import duties and other taxes (other than those subsequently recoverable {rom
the taxing authorities) and any directly attributable expenditurc on making the asset ready for its intended use Subsequent expenditure on fixed
assets afier its purchase / completion is capitalised only if such expenditure results in an increasc in the future benefits from such assel beyond ils

previously assessed standard ol performance.
Fixed assets retired from active use and held for sale are slated at the lower of their net book value and net realisable value and are disclosed
separately

Any part or components of fixed assets which are separately identifiable and expected to have a useful life which is different from that of the main
assets are capitalized separalely, based on the technical assessment of the Management

Advances paid towards the aquisition of fixed assets oulstanding al each Balance Sheet date are disclosed as "Capital Advances" under Long Term
Loans & Advances and cost of fixed assets not ready to use before such date are disclosed under "Capital Work in Progress”

Foreign currency transactions and translations

Initial recognition
Transactions in forcign currencies entered into by the Group are accounled at the exchange rates prevailing on the date of the transaction or at

rates that closely approximate the rate at the date of the transaction.

Measurement at the balance sheet date
Foreign currency monetary items of the Group, outslanding at the balance sheet date are restated at the ycar-end rates, Non-monetary items of the

Group are carried at historical cost




Fortis Malar [Hospitals Limited
Notes forming part of the Consolidated Financial Statements for the year ended 31 March 2016

2.11

2.13

Investments

Long-term investmenls are carricd individually at cost less provision for diminution, other than temporary, in the value of such investments
Current investments are carried individually at the lower of cost and fair value, Cost of investments include acquisition charges such as brokerage,
fees and duties

Employce Benefits
Employee benetfits include provident fund, gratuily and compensated absences
Defined contribution plan:

The Group's conlribution to provident fund are considered as defined conltribution plan and are charged as an expense as Lhey fall due based on the
amount of contribution required to be made and when the services are rendered by the employees

Defined benefit plans:
For defined benefit plans in the form of gratuity fund, the cost of providing benefits is determined using the Projected Unit Credit method, with

actuarial valuations being carried out at each balance sheet date. Actuarial gains and losses are recognised in the Statement of Profit and Loss in
the period in which they occur Past service cost is recognised immediately to the extent that the benefits are already vested and otherwise is
amortised on a straight-line basis over the average period until the benefits become vested. The retirement benefit obligalion recognised in the
Balance Sheet represents (he present value of the defined benefit obligation as adjusted for unrecognised past service cost, as reduced by the fair
value of scheme assets. Any asset resulting from this calculation is limited to past service cost, plus Lhe present value of available refunds and
reductions in future contributions to the schemes.

Short-term employee benelits:

The undiscounted amount of short-lerm employee benelits expected to be paid in exchange for the services rendered by employees are recognised
during the year when the employees render the service These benefits include performance incenlive and compensated absences which are
expecled to occur within twelve months after the end of the period in which the employee renders the relaled service. The cost of such
compensated absences is accounted as under :

(a) in case of accumulated compensated absences, when employees render the services that increase their entitlement ol future compensated
absences; and

(b) in case of non-accumulating compensated absences, when the absences occur

Long-term employee benefits:
Compensated absences which are not expected to occur within twelve months after the end of the period in which the employee renders the related
service are recognised as a liability at the present value ol the defined benefit obligation as at the Balance Sheet date

Employce stock compensation cost

Employees (including senior executives) of the Group receive remuneration in the form of share bascd payment transactions, whereby employees
render services as consideration for equity instruments (equity-settled transactions)

In accordance with the SEBI (Employee Stock Option Scheme and Employee Stock Purchase Scheme) Guidelines, 2015 and the Guidance Note
on Accounting for Employee Share-based Payments, the cost of equity-settled transactions is measured using the intrinsic value method and
recognized, together with a corresponding increase in the “Stock options outstanding account” in reserves. The cumulative expense recognized for
equity-settled transactions at each reporting date until the vesting date reflects the extent to which the vesling period has expired and the Group’s
best estimate of the number of equity instruments that will ultimately vest, The expense or credit recognized in the Statement of Profit and Loss for
a period represents the movement in cumulative expense recognized as at the beginning and end of that period and is recognized in employee
benefits expense

Where the terms of an equity-settled transaction award are modified. the minimum expense recognized is the expense as if the terms had not been
moditied, if the original terms of the award are met An additional expense is recognized for any modification that increases the total intrinsic
value of the share-based payment transaction, or is otherwise beneficial to the employee as measured at the date of modification

Borrowing Costs
Borrowing costs include interest and ancillary costs thal the Group incurs in connection with the borrowings. Costs in connection with the

borrowing of funds 1o the extent not directly related to the acquisition of qualilying assels are charged to the Consolidated Statement of Profit and
Loss at Lthe lime of availment of the Loan

Segment reporting

The Group idenlifies primary segments based on the dominant source, nature of risks and returns and the internal organisation and management
structure
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2.17

2,18

2.19

2.20

Earnings per Share

Basic earnings per share is computed by dividing the profit after tax (including the post tax cflect of extraordinary items, if any) by the weighted
average number of cquity shares outslanding during the year. Diluted earnings per share is computed by dividing the profit aller tax (including the
post tax eflect ol extraordinary ilems, i any) as adjusted for dividend, interest and other charges to expensc or income relating to the dilutive
potential equity sharcs. by the weighted average number ol equity shares considered for deriving basic earnings per sharc and the weighted
average number of equity shares which could have been issued on the conversion of all dilutive potential equity shares. Potential equity shares are
deemed to be dilutive only if their conversion to cquity shares would decrease the net profil per share from continuing ordinary operations
Potential dilutive equity shares are deemed Lo be converted as at the beginning of the period. unless they have been issued at a later date. The
dilutive potential equily shares are adjusted for the proceeds receivable had the shares been actually issued at fair value (i.e. average market value
of the outstanding shares). Dilutive potential equity shares are determined independently for cach period presented. The number of equity shares
and potentially ditutive equily shares are adjusted for sharc splits / reverse share splits and bonus shares, as appropriate

Taxes on Income

Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the applicable tax rates and the
provisions of the Income Tax Act, 1961 and other applicable tax laws

Deferred tax is recognised on timing differences, being the differences between the taxable income and the accounting income that originale in
one period and are capable of reversal in onc or more subsequent periods. Deferred tax is measured using Lhe tax rates and the tax laws enacted or
substantively enacted as al the reporting date. Deferred tax liabilities are recognised for all timing differences. Deferred lax assets are recognised
for timing differences ol items other than unabsorbed depreciation and carry forward losses only to the extent that reasonable certainty exists that
sufficient future taxable income will be available against which these can be realised. However, if’ there are unabsorbed depreciation and carry
forward of losses and items relating to capital losses, deferred tax assets are recognised only if there is virtual certainty supported by convincing
evidence that there will be sufficient future taxable income available to realise the assels Deferred tax assets and liabilities are offset if such items
relate to taxes on income levied by the same governing tax laws and the Group has a legally enforceable right for such set off. Deferred tax assels
are reviewed at each balance sheet date for their realisability.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefils in the form of adjustment to future
income tax liabilily, is considered as an asset if there is convincing evidence that the Group will pay normal income tax. Accordingly, MAT is
recognised as an asset in the Balance Sheet when it is highly probable that future economic benelit associated with it will flow (o the Group

Impairment of Asscts

The carrying values of assets / cash generating units at each balance sheet date are reviewed for impairment, if any indication of impairment
exists, If the carrying amount of the assets exceed the estimated recoverable amount, an impairment is recognised for such excess amount. The
impairment loss is recogniscd as an expense in the Consolidated Statement of Profit and Loss

The recoverable amount is the greater of the net selling price and their value in use. Value in use is arrived at by discounting the future cash flows
to their present value based on an appropriate discount factor

When there is indication that an impairment loss recognised for an asset in earlier accounting periods no longer exists or may have decreased, such
reversal of impairment loss is recognised in the Consolidated Statement of Profit and Loss, to the extent the amount was previously charged to the
Consolidated Statement of Profit and Loss

Provisions and Contingencies

A provision is recognised when the Group has a present obligation as a result of past events and it is probable that an outflow of resources will be
required to settle the obligation in respect of which a reliable estimate can be made. Provisions (excluding retirement benefits) are not discounted
to their present value and are determined based on the best estimate required to settle the obligation at the Balance Sheet date. These are reviewed
at each Balance Sheet date and adjusted to reflect the current best estimates. Contingent liabilities are disclosed in the Notes to the Financial
Statements

Insurance Claims
Insurance claims are accounted for on the basis of claims admitted / expected to be admitled and Lo the extent that the amount recoverable can be
measured reliably and it is reasonable to expect ultimate collection

Measurement of EBITDA

The Group has elected to present earnings before interest, tax, depreciation and amortization (EBITDA) as a separate line item on the face of the
statement of profit and loss. The Group measures EBITDA on the basis of profit/ (loss) from continuing operations. In its measurement, the Group
does not include depreciation and amortization expense, finance costs, interest income and tax expense

Operating Cycle

Based on the nature of products / aclivities of the Group and the normal time between acquisition of assets and their realisation in cash or cash
equivalents, the Group has determined its operating cycle as 12 months for the purpose of classilication of its assets and liabilitics as current and

non-current
—

2 apSHING 4
A ’
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3

(i)

(i)

(i)

(iv)

(v)

(vi)

SHARE CAPITAL
(Refer Notes (i) o (vi} below)

As at As at
Particulars Maich 31,2016 | March 31,2015
Amount in Rs, Amount in Rs,
Authorised
30,000,000 (March 31,2015 : 30,000,000) Equity Shares of Rs. 10/- each 300.000,000 300,000,000
Issued
18,636,009 (March 31,2015 : 18,624,759) Equity Shares of Rs. 10/- each 186,360,090 186.247.590
Subscribed and Paid Up
18,605,509 (March 31,2015 : 18,594,259) Equity Shares of Rs. 10/- each fully paid up 186,055,090 185,942,590
30,500 (March 31,2015 : 30,500) Equity Shares of Rs. 10 each (Rs. 5 paid up) Forfeited 152,500 152,500
TOTAL 186,207,590 186,095,090
Notes:
Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:
Particular As at March 31, 2016 As at March 31, 2015
Antieurans Number Amount in Rs. Number Amount in Rs.
Shares outstanding (including forfeited shares) at the beginning of the year 18,624,759 186,095,090 18,624,759 186,095,090
Add: Issued during the Year (Refer Note (ii) below) 11,250 112,500 . =
Less: Buy Back of Shares Effected during the Year - - - -
Shares outstanding at the end of the year 18,636,009 186,207,590 18,624,759 186.095.090

Shares issued during the year
During the year ended 31 March 2016, 11,250 Equity Shares of Rs. 10 each at a premium of Rs. 16.20 each were allotted to eligible employees under the
Company's Employees Stock Option Scheme (ESOP). The total outstanding employee stock options as at 31 March 2016 is 218,750. (Refer Note (vi) below)

Shares held by holding/ ultimate holding company and /or their subsidiarics/ associates

As at As at
N { Sharcholder
bt March 31,2016 | March 31,2015
Fortis Hospitals Limited (1iquity Shares of Rs. 10 each) 11,752,402 11,752,402
Details of shares held by each shareholder holding more than 5% shares:
As at March 31, 2016 As at March 31, 2015
Name of Sharcholder No. of Shares | % of Holding [No. of Shares held| No. of Shares
held held
Fortis Hospitals Limited 11,752,402 63.17% 11,752,402 63.20%

Terms/ rights attached to equity shares

The Company has only one class of equity shares having par value of Rs.10 per share. Each holder of equity shares is entitled to one vote per share. The Company
declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual
General Meeting, except in the case of interim divident.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all
preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

As at 31 March 2016 218,750 equity shares (As at 31 March, 2015 230,000 equity shares) of Rs. 10 each were reserved towards outstanding employee stock
options granled / avaitable for grant. (Refer Note 30)
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4 RESERVES AND SURPLUS

Particulars

As at
March 31, 2016
Amount in Rs,

As at
March 31, 2015
Amount in Rs.

(a) Sccuritics Premium Account

Opening Balance 93,333,320 93,333,320
Addition: Premium on issue of Equity Shares (Refer Note 3 (ii)) 182,250 -
Closing Balance 93.515.570 93.333.320
(b) Surplus in Statement of Profit and Loss
Opening Balance 632,976,785 568,673,935
Profil for the Year 64,097,629 78,618,273
Less: Appropriations
(i) Depreciation on transition to Schedule 11 of the Companies Act, 2013 (3,157,778)
on tangible fixed assets (net of taxes of Rs.1,626,009) _ »
(if)y Proposed Final Equity Dividend (amount per share Rs. 0.50 Per Share (9,302,755) (9,298,493)
(March 31, 2015 : Rs 0.50 Per Share)
(iii) Tax on Dividend (1,925,984) (1.859.152)
Closing Balance 685,845,675 632,976,785
TOTAL (a)+(b) 779,361,245 726,310,105
5 DEFERRED TAX LIABILITIES (NET)
As at As at

Particulars

March 31, 2016
Amount in Rs,

March 31, 2015
Amount in Rs.

(a) Deferred tax liability arising on account of:
Differences in depreciation and other differences in block of fixed assets as per tax

TOTAL

books and financial books 16,871,398 12,154,985
(b) Deferred tax assct arising on account of:
Effect of expenditure debited to statement of profil and loss in the current year but
not allowed for tax purposes 13,564,191 9,890,019
TOTAL (a)-(b) 3.307.207 2,264,966
6 LONG TERM PROVISIONS
As at As at
Particulars March 31, 2016 March 31, 2015
Amount in Rs. Amount in Rs.
(a) Provision for Gratuity (Also refer Note 27) 309,180 -
309.180 =

7 TRADE PAYABLES

Particulars

As at
March 31, 2016
Amount in Rs.

As at
March 31, 2015
Amount in Rs.

(a) Trade Payables - Other than Acceptances
(i) total outstanding dues of micro enterprises and small enterprises
(Refer Note 33)

(i) total outstanding dues of creditors other than micro enterprises
and small enterprises

343,000

206,844,291

127,930,356

207,187,291

127,930,356
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Notes forming part of the Consolidated Financial Statements for the year ended 31 March 2016

8 OTHER CURRENT LIABILITIES

Particulars

As at
March 31, 2016
Amount in Rs.

As at
March 31, 2015
Amount in Rs.

(a) Advances From Patients 83,652,600 31,247,853
(b) Sundry Deposits 411,500 1,714,870
(c) Gratuity (Refer Note 27) 5,416,000 3,970,851
(d) Statutory Payables 10,180,493 10,336,348
(e) Unclaimed Dividend (Refer Note below) 951,845 580,338
(f) Payables for Purchase of Fixed Assets 3,211,059 4,024,702
TOTAL 103.823.497 51.874.962
Note:

Amount to be credited to Investor Education and Protection Fund -

9 SHORT-TERM PROVISIONS
As at As at
Particulars March 31, 2016 March 31, 2015

Amount in Rs.

Amount in Rs,

(a) Provision for Employee Benefits
(i) Provision for Compensated Absences
(ii) Provision for Gratuity (Refer Note 27)

(b) Other provisions
(i) Provision for Income Tax [Net of Advance Tax / TDS - Rs. 172,737,042
(As at 31 March 2015 Rs. 172,737,042)]
(ii) Proposed Equity Dividend

(iii) Provision for Tax on Proposed Equity Dividend

TOTAL

6,388,000 3,077,000
54,241 -
570,879 570,879
9,302,755 9,298,493
1,893,822 1,859,152
18,209,697 14,805,524
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Fortis Malar Hospitals Limited
Notes forming part of the Consolidated Financial Statements for the year ended 31 March 2016

11  DEFERRED TAX ASSETS (NET)

As at
Particulars March 31,2016
Amount in Rs.

As at
March 31, 2015
Amount in Rs.

(a) Deferred tax asset arising on account of:
Effect of expenditure debited to statement of profit and loss in the current year but
not allowed for tax purposes 145,372

(b) Deferred tax liabilities -

125.420

TOTAL 145,372

125,420

12 LONG-TERM LOANS AND ADVANCES
(Unsecured, Considered Good)

As at
Particulars March 31,2016
Amount in Rs.

As at
March 31, 2015
Amount in Rs.

(a) Capital Advances 221,273 1.183.360

(b) Security Deposits 6,621,910 2,956,750

(c) Advance Income Tax / TDS [Net of Provisions for Tax of Rs. 34,181,140 20,419,606 11,429,375
(As at 31 March 2015 - Rs. Nil)]

TOTAL 27,262,789 15,569,485




Fortis Malar Hospitals Limited

Notes forming part of the Consolidated Financial Statements for the year ended 31 March 2016

13 INVENTORIES
(Valued at Lower of Cost and Net Realisable Value)

Particulars

As at
March 31, 2016
Amount in Rs.

As at
March 31,2015
Amount in Rs.

(a) Medical Consumables and Drugs

TOTAL

26,114,509

10,021,258

26.114.509

10,021,258

13.1  Hitherto, the Group was following First-in-First-out method for valuation of inventories. Effective 1 April 2015, the Group has
changed its accounting policy for Inventory valuation to Weighted Average method to align the method of accounting with that ol
the Holding Company. Had the Group continued with the earlier policy of valuing inventory based on the First-in-first-out method
as at 31 March 2016, the Profit before Tax for the year ended 31 March 2016, as estimated by the Management, would have been

higher by Rs. 773,980.

14  TRADE RECEIVABLES

As at As at
Particulars March 31, 2016 March 31, 2015
Amount in Rs, Amount in Rs.
(a) Aggregale amount outstanding for a period exceeding six months (from
due date of payment)

Unsecured, Considered Good 9,965,944 9,342,974
Unsecured, Considered Doubtful 5,478,608 2,886,966
15,444,552 12,229,940

Less : Provision for Doubtful Receivables (5.478.608) (2,886,966)
9.965.944 9,342,974

(b) Other Trade Receivables

Unsecured, Considered Good 50,239,690 32,791,009
Unsecured, Considered Doubtful 7,303,395 11,139,645
57,543,085 43,930,654
Less : Provision for Doubtful Receivables (7,303,395) (11,139,645)
50,239,690 32,791,009

TOTAL (a) + (b) 60,205,634 42,133,983

I5 CASH AND BANK BALANCES
As at As at
Particulars March 31, 2016 March 31, 2015

Amount in Rs,

Amount in Rs.

(a) Cash and Cash Equivalents
(i) Cash on hand
(ii) Balances with banks
- On Current Accounts
- In Deposits with Original Maturity of 3 Months or Less
- Free of Lien
- Under Lien

(b) Other Bank Balances
(i) In Deposits with Original Maturity for More Than 3 Months but Less
Than or Equal to 12 Months
- Free of Lien
- Under Lien
(i1) On Unpaid Dividend Account (Refer Note below)

TOTAL (a)+(b)

1,032,070 4,845,813
14,484,432 1,052,758
17,645,751 152,314,721

- 2,500,000
33,162,253 160,713,292
191,237,238 :
27,500,000 25,000,000
951,845 580,338
219,689,083 25,580,338
252,851,336 186.293.630

Note:

The Company can utilize thesc balance only toward settlement of the respective unpaid dividend.
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16

17

SHORT-TERM LOANS AND ADVANCES
{ Unsecured, Considered Good)

Particulars

As at
March 31, 2016
Amount in Rs.

As at
March 31, 2015
Amount in Rs,

(a) Advances (o Related Parties (Refer Note 29) - 934,296
(b) Inter Corporate Deposit Placed with Entity under Common Control (Refer 613,000,000 613,000,000
Note below)

(c) Advances to Vendors 5.488,289 -
(d) Prepaid Expenses 2,574478 6,600,852
(e} Other Loans and Advances 1,309,269 2,036,826
TOTAL 622,372,036 622,571,974
Note:

Loans and advances in the nature of loans given to entities under common control:

Particulars

As at
March 31, 2016
Amount in Rs,

As at
March 31, 2015
Amount in Rs,

(a)

(b)

Escorts Heart Institute and Research Centre Limited
(1) Balance outstanding at the year end
(ii) Interest Accrued and But Not Due

Total
Maximum amount outstanding during the year

613,000,000 613,000,000

15,806,457 14,283,740
628.806.457 627,283,740
631,586,805 631,951,358

The above Inter Corporate Deposit placed with an Entity under Common Control carries an interest rate of 10.5% per annum, with

a tenor of 12 months

OTHER CURRENT ASSETS
(Unsecured, Considered Good)

Particulars

As at
March 31, 2016
Amount in Rs,

As at
March 31, 2015
Amount in Rs.

()
(b)
()

(d)
(e)

Unbilled Revenue from Undischarged Patients

Served From India Scheme (SFIS) Income Accrued

Interest Accrued But Not Due:

- Inter Corporate Deposit with an Entity under Common Control
- Fixed Deposit with Banks

Contractually Reimbursable Expenses (Refer Note 29)

Fixed Assets Held for Sale

TOTAL

22,925,085 21,010,833
7,278,750 5,352,813

15,806,457 14,283,740
6,613,444 6,478,154
2,116,800 1,944,300
6,095,238 -

60.835,774 49,069,840
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18 REVENUE FROM OPERATIONS

For the Year Ended
Particulars March 31,2016
Amount in Rs.

For the Year Ended
March 31, 2015
Amount in Rs.

(a) Sales of Services

(i) In-Patient 1,076,027,299 957,781,531

(ii) Out-Patient 186.548.822 177,108,196

(iii) Others - 1.161.446

Sub Total (a) 1,262,576,121 1,136,051,173
(b) Sales of Medical Consumables and Drugs

(1) Medical Consumables and Drugs 30,382.741 40,340,711

Sub Total (b) 30,382,741 40,340,711
(c) Other Operating Revenue

(i) Income from Served From India Scheme (SFIS) 2,374,161 1.144,053

(ii) Other Operating Income 802,084 1.720.891

Sub Total (c) 3,176,245 2,864,944
Total (a)+(b)+(¢) 1,296,135,107 1,179,256,828

19 PURCHASES OF MEDICAL CONSUMABLES AND DRUGS
{Refer Note 13.1)

For the Year Ended
Particulars March 31, 2016
Amount in Rs.

For the Year Ended
March 31, 2015
Amount in Rs.

(a) Purchases of Medical Consumables and Drugs 285,307,577

282,864,035

TOTAL 285,307,577

282,864,035

20 CHANGES IN INVENTORIES OF MEDICAL CONSUMABLES AND DRUGS
(Refer Note 13.1)

For the Year Ended
Particulars March 31, 2016
Amount in Rs.

For the Year Ended
March 31, 2015
Amount in Rs.

(1) [nventories at the beginning of the year 10.021,258 2,692,603
(b) Inventories at the end of the year 26,114,509 10,021,258
TOTAL (16,093,251) (7,328,655)

21 EMPLOYEE BENEFITS EXPENSE

For the Year Ended
Particulars March 31, 2016
Amount in Rs.

For the Year Ended
March 31, 2015
Amount in Rs.

(a) Salaries, Wages and Bonus (Refer Note 25) 151.971,287 128,562,297
() Grauity Expense (Refer Note 27) 2,622,127 2,756,851
E-E\ (c) Conlribution to Provident Fund (Refer Note 26) 7,304,192 7,393,330
\\5‘ Staff Welfare Expenses 16,818,417 19,243,978
L GTAL 178,716,023 157,956,456
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22 OTHER EXPENSES

Particulars

For the Year Ended
March 31, 2016
Amount in Rs.

For the Year Ended
March 31, 2015
Amount in Rs.

(a) Contractual Manpower
(b) Power, Fuel and Water
(c) Clinical Establishment Fee (Refer Note (i) below)

(d) Housekeeping Expenses
(e) Patient Food and Beverages
(f) Pathology Laboratory and Radiology Expenses
(g) Consultation Fees to Doctors
(h) Professional Charges to Doctors
(i) Repairs & Maintenance
- Building
- Plant & Machinery
- Others
(j) Rent
- Equipments
- Others
(k) Legal & Professional
(I)  Subscription Fee
(m) Travel & Conveyance
(n) Rates & Taxes
(o) Printing & Stationery
(p) Communication Expenses
(q) Directors' Sitting Fees
(r) Insurance
(s) Marketing & Business Promotion
(t) Loss on Sale / Discarding of Fixed Assets (Net)
(u) Payment to Auditors
- Statutory Audit
- Tax Audit
- Other Services
- Service Tax
- Reimbursement of Expenses
(v) Provision for Doubtful Receivables
(w) Bad Receivables/advances Written off
Less: Release from Provision for Doubtful Receivables
Bad Receivables/ advances Written off (net)
(x) Expenditure on Corporate Social Responsibility (Refer Note 40)
(y) Miscellaneous Expenses

TOTAL

Note:

KIN
4 .5 Sd‘d\

15,001,691 5,733,967
27,559,843 21,718,938
188,403,554 176,233,740
6,584,526 5,560,042
14,982,110 14,831,410
60,853,593 42,410,174
127,329,942 96,588,959
218,996,126 195,191,703
1,057,460 1,290,265
19,007,878 12,788,274
8,630,570 5427216
4,229,919 4,068,395
7,917,128 3,499,026
6,702,214 4,659,865
622,873 1,077,817
13,500,103 13,846,723
219,428 160,835
8,362,006 5,329,263
5,276,682 3,166,309
1,335,135 753,180
4,884,923 4,130,525
30,558,453 37,596,578
3,051,550 137,936
850,000 825,000
50,000 75,000
200,000 225,000
159,125 152,429
19,346 110,720
6,903,291 5,810,438
8,147,899 346,691
(8.147.899) -
: 346,691
2,739,439 118,328
1,974,419 6,465,021

787,963,327

670,329,767

(i) Represents amount paid towards various services such as providing, maintaining and operating the Clinical Establishment
(including infrastructure, fixtures and fittings etc.), out-patient department services, radio diagnostic services and other
ancillary services provided by Fortis Health Management Limited to the Company in accordance with the agreement.
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23 FINANCE COST

Particulars

For the Year Ended
March 31, 2016
Amount in Rs.

For the Year Ended
March 31, 2015
Amount in Rs.

(a) Credit Card / Bank Charges
(b) Interest on Delayed Payment of Income Tax/TDS

TOTAL

4,033,267 3,671,662
330 1,416,030
4,033,597 5,087,692

24 INTEREST INCOME

Particulars

For the Year Ended
March 31, 2016
Amount in Rs.

For the Year Ended
March 31, 2015
Amount in Rs.

(a) Interest Income
(i) Interest on Bank Deposits
(ii) Interest from Inter Corporate Deposit
(ii) Interest from Income Tax Refunds

TOTAL

15,244,891 11,847,466
64,541,340 64,377,083

- 204,446
79,786,231 76,428,995

25 Exceptional item for the year ended March 31, 2016 amounting to Rs. 5,115,031 represents provision made by the Company for
additional Bonus for financial year 2014-15 as well as for the relevant period for the financial year 2015-16, as per the Payment of}

Bonus (Amendment) Act, 2015.
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26 Employee Benefits

The Group makes Provident Fund contributions to State administered fund for qualifying employees The Group

specified percentage of the payroll costs to the Fund. The Group recognised Rs 7,304,192 (Previous Year: Rs. 7,393,330) towards Provident Iund
contributions in the Statement of Profit and Loss. The contributions payable to the fund by the Group 1s at rates specified 1 the rulcs of the scheme

27 Defined Benefit Plans

The Group has a gratuity scheme for its employees and the Gratuity liability / provision has been made based on the actuarial valuation done as ol

the year end The details of actuarial valuation as provided by the Independent Actuary is as follows:

15 required to contribute o

Particulars

For the Year Ended
31 March 2016
Amount in Rs.

For the Year Ended
31 March 2015
Amount in Rs.

Change in Fair Value of Defined Benefit Obligation during the Year
Present value of Defined Benefit Obligation at the Beginning of the Year
Current Service Cost

Interest Cost

Benefits Paid

Actuarial Losses / (Gain)

Present value of Defined Benefit Obligation at End of the Year

Change in Fair Value of Assets during the Year
Plan Assets at Beginning of the Year

Expected Return on Plan Assets

Actual Group Contributions

Benefits Paid

Actuarial Gain / (Loss)

Plan Assets at End of the Year

Liability Recognised in the Balance Sheet

Present Value of Defined Benefit Obligation

Fair Value of Plan Assets

Net (Liability) / Assets Recognised in the Balance Sheet

Of the above:
Current
Non-Current

Cost of Defined Benefit Plan for the Year

Current Service Cost

Interest Cost

Expected Return on Plan Assets

Net Actuarial Losses

Net Cost Recognized in the Statement of Profit and Loss

Assumptions

Discount Rate (Refer Note (b))
Expected Return on Plan Assets
Mortality Table

Attrition rate:

Age 20 to 30 years
Age 31 to 44 years
Age Above 44 years

15,923,851 13,114,000
2,125,793 1,770,300
1,211,908 1,177,788

(813,557) (754,000)
272,426 615,763

18,720,421 15,923,851

11,953,000 10,946,000
1,106,000 1,022,000

813,557 200,000
(813,557) .
(118,000) {215.000)

12,941,000 11,953,000

18,720,421 15,923,851

12,941,000 11,953,000

(5,779,421) (3,970,851)

(5,470,241) (3,970,851)

(309,180) .

(5.779,421) (3.970,851)
2,125,793 1,770,300
1,211,908 1,177,788
(1,106,000) (1,022,000)

390,426 830,763

2,622,127 2,756,851
7.75% 775%
925% 925%

Indian Assured Lives (2006 -

08) (Modified) Ul

18.00%
6.00%

Indian Assured Lives (2006
-08) (Modified) Uit

18.00%
6.00%

2 00%

2 00%
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Notes:

a) The estimate of future sala
revisits the assumptions such as attrition rate, salary escalation etc , taking into account, the busines:

affecting the Group

b) Discount rate is based on the

obligation

¢c) Experience Adjustments*:

ry increase takes into account inflation, seniority, promotion and other relevant factors. Further, the Munngement
s conditions, various external/internal factors

prevailing market yields of Indian Government Bonds as at the Balance Sheet date for the estimated term of the

Particulars For the Year Ended For the Year Ended For the Year Ended For the Year Ended
31 March 2016 31 March 2015 31 March 2014 31 March 2013

Projected Benefit Obligation (18,720,421) (15,923,851) (12,911,000) (10,330,000)
Fair Value of Plan Assets 12,941,000 11,953,000 10,946,000 8,017,000
Surplus/(Deficit) (5,779,421) (3,970,851) (1,965,000) (2,313,000)
Experience Adjustments on Plan

e X 2 6 76 2,508,000 388,000
Liabilities - Loss/(Gains} 72:42 615,763 ( ) 88,0
Experience Adjustments on Plan 118.000 215.000 34.000 11.000
Assets - Gains / (Losses) ((ig1000) Ul 410008 :

*The details of experience adjustments have been disclosed to the extent of information available

d) The fund is 100% administered by Life Insurance Corporation of India (“LIC"). The overall expected rate of return on assets is determined hased
on the market prices prevailing on that date, applicable to the period over which the obligation is to be settled
¢) Actual Return on Plan Assets for the year ended 31 March 2016 -Rs 988,000 (Previous Year: Rs. 807,000)

f) Estimated amount of contribution to the funds during the year ended 31 March, 2017 as estimated by the management is Rs. 5,470,241 (Previous

7.1 Compensated Absences
The key assumptions used in the computation of provision for long term compensated absences as per the Actuarial Valuation done by un
Independent Actuary are as given below:
Particulars For the Year Ended For the Year Ended
31 March 2016 31 March 2015
Assumntions:
Discount Rate 7.75% 7.75%
Future Salary Increase 7.50% 7.50%
Attrition:
Age 20 to 30 years 18% 18%
Age 31 to 44 years 6% 6%
Age Above 44 years 2% 2%
28 Segment Reporting

Year: Rs. 3,672,000),

The Group is engaged in providing health care services, which in the context of Accounting Standard |7 (Segmental Information) is considered s
the only business segment and the amounts appearing in the financial statements relate to this single primary business segment. As such there ar
no separate business and geographic reportable segments as per AS-17 “Segment Reporting”.
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29 Related Party Transactions
29.1 Names of Related Parties and Nature of Relationship
Description of Relationship 2015-16 2014-15
Ultimate Holding Company Fortis Healthcare Limited Fortis Healthcare Limited ]
Holding Company Fortis Hospitals Limited Fortis Hospitals Limited
Associate ol the Holding Healthfore Technologies Limited Healthfore Technologies Limiled
Company Fortis Health Management Limited Fortis Health Management Limited
Fellow Subsidiary or Common SRL Limited SRL Limited
Control Lalitha Healthcare Private Limited Lalitha Healthcare Private Limited
Escorts Heart Institute and Research Centre Limited @
Key Management Personnel Mr. Raghunath P (Whole time Director) Mr V Vijayarathna (Whole-time Director)
Mr. Akshaya Kumar Singh (Chief Financial Oftficer) (Lifl July 26 2014)
Mr, Sumit Goel (Company Secretary) Mr.Raghunath P (Whole time Director) (with effect
from July 26, 2014)
Mr. Akshaya Kumar Singh (Chief Financial Officer)
(wilh effect from July 26, 2014)
Mr. Sumit Goel (Company Secretary)
Note:

Relaled party relationships are as identified by the Management

29.2 Transactions with the Related Partics

For the Year Ended For the Year Ended
Transaction Related Party 31 March 2016 31 March 2015
Amount in Rs. Amount in Rs,
INCOMEL
g;iroessitl:n intERCagpomte Escorts Heart Instilute and Research Centre Limited 645,41,340 643,77,083
Sale of Medical C bles & . o
Dar:g(: chieal T-onsumaples Fortis Health Management Limited 7,56,324 6,19,247
EXPENSES
Pathology L. /
athology L.aboratory and SRL Limited 572,23,438 400,16,728]
Radiology Expenses 3
Clinical Establishment Fee Fortis Health Management Limited 1884,03,554 1762,33,740
Purchase of Medical Consumable Fortis Hospitals Limited 21.12.626 5
and Drugs ortis Hospitals Limite 12, 19.43,207
Recovery of Expenses incurred on |Fortis Flcalthcare Limited 160,13,659 56.80,198
behalf of Other Companies Fortis Hospitals Limited 25937 5.35.852
Lalitha Healthcare Private Limited 67,567 1,55,528
Fortis Health Management Limited 10,71,676 .
Reimbursement of Expenses Fortis Healthcare Limited 13,60,553 455,342
incurred by Other Companies on  |Fortis Hospilals Limited 14,03,341 10,35,037
behalf of the Company Fortis Health Management Limited 269,66,004 ' 208,67,387
Mr. Raghunath P 41,10,344 36,40,477
Managen'al Remuneration Mr Akshaya Kumar Slngh 16,54,245 9,51,059
Mr. Vijayarathna - 17,30,340
OTHERS
Purchase ol Medical Equipments | o yiooiiheare Limited 268.29.457
jjtiehase offintanpiblEssselsy Fortis Healthcare Limited 252,56,438
Software
Repayl.ncnl ofiinteriGorporats Escorts Heart Institute and Research Centre Limited . 15,00,000
Deposit Placed
BALANCES AT TIHIE END OF THE YEAR
Fortis Healthcare Limited 426,70,754 -
Trade Payable SRL Limited 41,94,302 37,89,162
Fortis Health Management Limited 577,40,524 323,14,650
Capital Work-in-Progress Healthfore Technologies Ltd 3595516 -
Fortis Healthcare Limited " 9.34.296
Ad Recoverabl =
vanees Recoverable Fortis Hospitals Limited 28,000 )
SontractuallyjReimbursable Fortis Healthcare Limited 21,16,800 19,44,300
Expenses
jater ConpomiciDpositiieed Escorts Heart [nstitute and Research Centre Limiled 6130,00,000 6130,00,000
Interest Accrued But not Due . -
Escorts Heart Institute and Research Centre Limited 158,06,457 142,83,740

Note:

'The Group accounts for costs incurred by / on behalf of the Related Parties based on the actual invoices / debit notes raised and accruals as confirmed
by such related parties. The Relaled Parties have confirmed to the Management thal as at 31 March 2016 and 31 March 2015 there are no [urther
amounts payable to / receivable from them, other than as disclosed above
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Employce stock option plans

The Company provides share-based payment schemes to eligible employees of the Company and its subsidiary. The rclevant details ol the scheme and the

grant arc as given below.

Malar Employee Stack Option Plan 2008 (Scheme) was approved by the board of directors of the Company on 31st July 2008/28th May 2009 and hy
shareholders in the annual general mecting held on 29th September, 2008 /21st August 2009, The following are some of the important conditions to the

scheme:

Vesting Plan

25% of the option shall vest on the completion of 12 months from the grant date
25% of the option shall vest on the completion ot 24 months from the grant dale.
25% of the option shall vest on the completion of 36 months from the grant date
25% of the option shall vest on the completion of 48 months from the grant date.

Exercise Plan
There shall be no lock in period alter the options have vested. The vested options will be eligible to be exercised on the vesting date itself. Notwithstanding
any provisions (o the contrary in this plan the options must be exercised before the end of the tenure of the plan,

Effective Date
The plan shall be deemed to have come in to force on the 21 August 2009 or on such other datc as may be prescribed by the board of directors of the
Company subject to the approval of shareholders of the company in general meeting

The details of activity under the Scheme are summarized below:

March 31, 2016 March 31, 2015
Particulars No. of nyptions WAEP (Rs) No. of oplions WAEP (Rs)

Outstianding e beginning

}1!\!1!|Ld|n5 at the beginning 230,000 26.20 230,000 3630
of the yeitr
Granted during the vear E . . )
Forfeited during the veur - P : d
Exercised during the vear {11,250) - . 4
Outstanding al the end of the 218750 26.20 230,000 2620
yeur
:Exerrclsable al the end of the 218.750 26.20 230,000 2620
yeu

The weighted average remaining contractual life for the stock options outstanding as at 31 March 2016 is 0.75 years (3| March 2015: 1.75 years). The
exercise price for options outstanding at the end of the year was Rs. 26.20 (31 March 2015: Rs. 26,20)

No stock options were granted during the previous financial year. The weighted average fair value of slock options at the last grant date was Rs. 13.45, The
Black Scholes valuation model has been used for computing the weighted average fair value considering the following inputs:

Particulars March 31, 2016 March 31, 2015
Dividend vield (%) 0.00% 0.00%
Expected volatility 67.42% 67.42%
Risk-free interest rate 7.50% 7.50%
Wlelghted average share Nil Nil
price (Rs )
Exercise price (Rs.) 262 26.2
Expected life of oplions

. 5 5
granted in years

The expected life of the stock is based on historical data and current expectations and is not necessarily indicative of exercise patterns that may occur The
expected volatility reflects the assumption that the historical volatility over a period similar to the life of the options is indicative ol luture trends, which may
also not necessarily be the actual outcome

The Group measures the cost of ESOP using (he intrinsic value method. Had the Company used the fair value model to determine compensation, its profit
after tax and earnings per share of the Group as reported would have changed to the amounts indicaled below:

Particulars March 31, 2016 March 31, 2015
(Rs) (Rs)
Profit after lax as reported 64,097,629 78618273
Add: ESOP cost using the intrinsic value method Nil Nil
Less: ESOP cost usiny the {air value method Nil Nil
Proforma profit after tax 64,097,629 78,618,273

Earnings Per Share

Basic
- As reported 344 4.22
?\'-S?\ - Proforma 341 4.22
_\‘%Mnlrt!
(g'(\\ reported 343 421
Eﬂthrm:l 343 421




&1

32

33

34

[

Fortis Malar Hospitals Limited
Notes forming part of the Consolidated Financial Statements for the year ended 31 March 2016

Operating Leases

‘The Company has operaling lease agreements primarily for medical equipments and office space. the lease terms ol which ate for a period ol I'l
months to 3 years. For the ycar ended 31 March 2016. an amount ol Rs. 12,147,047 (Previous Year Rs, 7,567,421) was paid towards leasc rentals

and other charges for the oflice space

As at As at
Particulars 31 March 2016 31 March 2015
Amount in Rs. Amount in Rs.
less than One Year 3,800,000 840.000
One Year to Five Years -
More than Five Years
Earning Per Share
particul For the Year Ended For the Year Ended
ARCCHTES 31 March 2015

31 March 2016

Profit afier Tax - Rs 64,097,629 78618273
Weighted Average Number of Equity Shares (Nos.):
Weighted average number of equily shares for calculating Basic EPS 18,636,009 18,609,509
Add: Weighted average number of equily shares which would be issued 74,143 71.992
on the allotment of cquily shares against stock option granted under ESOP 2008
WANES for Calculating Diluted EPS 18,710,152 18,681,501
Earnings Per Share (Basic) - in Rs

- Basic - in Rs. 344 422

- Diluted - in Rs 343 421
Face Value Per Share - in Rs. 10.00 10.00
Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006

Particulars* 2015-2016 2014-2015
AETICUTAES Amount in Rs. Amount in Rs.

(i) Principal amount remaining unpaid to any supplier as at the end ol the accounting year
(ii) Interest due thereon remaining unpaid to any supplier as at the end of the accounting year
(iii) The amount of interest paid along with the amounts of the payment made to the supplier
beyond the appoinled day

(iv) The amount of interest due and payable for the year

(v) The amount of interest accrued and remaining unpaid at the end ol the accounting year

(vi) The amount of further interest due and payable even in the succeeding year, until such

343,000

date when the interest dues as above are actually paid

*Dues to Micro and Small Enterprises have been determined Lo the extent such parties have be
the Management

Commitments and Contingencies

en identified on the basis of information collected by

Particulars

As at
31 March 2016
Amount in Rs.

As at
31 March 2015
Amount in Rs.

Claims against the Group not acknowledged as debts (in respect of compensation demanded
by the patients / their relalives) (Refer Note below)

Estimated amount of contracts remaining to be executed on capital account, net ol
advances and not provided for:

(a) Tangible Assels

(b) Intangible Assets

115,078,820

4,400,000
14,382,064

82.269.842

8,393,299

NNS&S

Note:

The cases arc pending with various Consumer Disputes redressal Commissions. The Group has been advised by its legal counsel that it is possible,
it not probable, the action will succeed and accordingly no provision for liability has been recognized in the financial statements

&

c
T
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35  Additional disclosures pursuant to Schedule I11 of the Companies Act 2013

(i) Statement of Net Assets, i e, Total assets minus total liabililies

3i-Mar-16 31-Mar-15
P H H n 0, H O, H
Name of the entity in the As % of consolidated Amount in Rs. As % of consolidated Amount in Rs.
net assets net assets
Parent 99% 955,807,620 99% 904,569,805
Subsidiaries
Indian 1% 9,761,214 1% 8,335,389
Malar Stars Medicare Limited =1
Mm(.)r!ty'mtercsls in all Nil Nil Nil Nil
subsidiaries
Assocm.tes (Investment as per Nil Nil Nil Nil
the equity method)
Joint Ventures (as per
!)roportlonate consolldam?n/ Nil Nil Nil Nil
investment as per the equity
method)
TOTAL 100% 965,568,834 100% 912,905,194
(i) Statement of Share in profit or loss
31-Mar-16 31-Mar-15
Name of the entity in the As % of consolidated As % of consolidated profit or
Amount Amount
profit or loss loss
Parent 97% 62,171,804 97% 76,594,603
Subsidiaries
Indian % 1,925,825 3% 2,023,670
Malar Stars Medicare Limited
Mm(')r!ty‘mterests in all Nil Nil Nil Nil
subsidiaries
Assocm.les (Investment as per Nil Nil Nil Nil
the equity method)
Joint Ventures (as per
Proporhonate COnSOlIdﬂtl(?n/ Nil Nil Nil Nil
investment as per the equify
method)
TOTAL 100% 64,097,629 100% 78,618,273
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CIF Value of Imports

Particulars

For the Year Ended
31 March 2016
Amount in Rs.

For the Year Ended
3t March 2015
Amount in Rs.

Capital Goods

Medical Consumables

8,827,084
793,951

2,267.360
26,544,588

Larnings in Foreign Exchange (On Accrual Basis)

Particulars

For the Year Ended
31 March 2016
Amount in Rs.

For the Year Ended
31 March 2015
Amount in Rs.

Health care services rendered to international patients

74.469,653

57,315,090

Expenditure incurred in Foreign Currency (On Accrual Basis)

Particulars

For the Year Ended
31 March 2016
Amount in Rs.

For the Year Ended
31 March 2015
Amount in Rs.

Marketing & Business Promotion

Travel & Conveyance

Subscription Tee

7,631,495

185,203
499,887

2,382,184

1,625,156
878,857

The details of unhedged foreign currency exposures as at the Balance Sheet date arc as under:

Particulars

As at 31 March 2016
Amount in Rs.

As at 31 March 2015
Amount in Rs.

Trade Payable - USD

21,655

- INR

1,445,016

During (he year, the Company incurred an aggregate amount of Rs. 2,739,439 towards corporate social responsibility in compliance ol
Section 135 of the Companics Act 2013 read with relevant schedule and rules made thereunder. The details of the CSR spend are given

below:

(i) Gross amount required to be spent by the Company during the ycar: Rs. 5,668,543

(ii) Amount spent by the Company during the year on:

Particulars Amount Paid (by Cheque)

Yet to be Paid

Total

Donation to Fortis Foundation 2,739,439

2,739,439

Order / Notice Received from CMDA

The Company had eatlier applied to the Chennai Metropolitan Development Authority (CMDA) for regularization ol certain deviations in

the construction of the Hospital. During the current year,
application made by the Company has not been allowed. T

CMDA has issued an Order dated 18 March 2016 stating that the regularization
he Company has preferred an appeal before the Secretary to the Government ol

Tamil Nadu, Housing and Urban Development Authority against the said Order, which is pending disposal

On 3 May 2016 CMDA has also served a Locking & Sealing and De-occupation Notice to the Company stating that in view of CMDA's
Order dated 18 March 2016 referred above, the construction at the site of the Hospital premises is unauthorized and has called upon the
Company to restore the land to its original position within 30 days from the date of the Notice. The Company has initiated legal action by
filing a writ petition before the High Court of Madras to impugn the said notice.

The Company, bascd on legal advice, believes thal the above Order / Notices issued by CMDA are contestable and the same prima facic
would nol result in adverse impact on it’s operations as the Company has (air chiance of success in the aforesaid Appeal / wril petition.

¢ been regrouped / reclassified. wherever necessary. (o correspond with the current year's classification /
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43  Approval of Consolidated Financial Statements

The Board of Directors of the Company has reviewed the realizable value of all the current assets and has confirmed that the value of such

assels in the ordinary course of business will not be less

than the value at which these are recognised in the consolidated financial statcmerts

In addition, the Board, has also confirmed the carrying value of the non-current assets in the financial statements. The Board, duly taking into
account all the relevant disclosures made, has approved these consolidated financial statements in its meeting held on 24 May 2016.

For an

Daljit bi

Chatrman

Bl

Akshaya Kumar Singh
Chicl Financial OFficer

behalf of the Board of Directors

e

Raghunidth P
Whole Time Director

Place : Chennai

Date : 24 May 2016




